02.12.2008 |[Teles Rating change / News-Flash
Hold Risk: Price target: EUR 0.90 Sales development remains positive —
(old: Sell)  high (old: EUR 1.10) high net loss due to value adjustment
Bloomberg:  TLIGR Price: EUR1.06| Teles AG released Q3 figures on November 28, 2008. At sales
Reuters: TLIG.DE Tech-All: 53341| of EUR 6.1 m in Q3 and EUR 18.4 m in the first nine months,
ISIN: DE0007454902 ; 0 ; 0

i the top line development was 12%, respectively 30%, above
Internet: www.teles.de .
Segment: Prime Standard the comparable values of the previous year.
Sector: Telec. services and products

—Teles Tech-All (relativ) ‘
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Share data: Bloomberg 01.12.2008 / Closing price

High / Low 52 W: EUR 2.89/EUR 0.71

Market cap: EUR 24.71 m
No. of shares: 23.31m
Shareholders:  Sigram Schindler Beteiligungs-
gesellschaft mbH 47.5%
Teles AG 9.3%
Sigram Schindler Stiftung 1.5%
Other shareholders 41.7%
Calendar: n.a.
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The positive sales development is primarily a result from the
successful sales cooperation in the USA, which significantly
expanded the sale of access Gateways (+88% to EUR 8.5 m
compared to 9M/07).

The operating result of EUR -2.4 m was above the value of the
previous year (mainly due to lower costs for the ongoing litiga-
tion) in spite of the gross margin decline, which is a result from
the change in the product mix (increased share of Access
Gateways due to sales cooperation in the USA), as well as the
increased operating expenses in the TCS segment due to the
realised acquisitions in Israel and Austria.

Owing to the positive sales development and the strengthened
positioning of the TCS segment due to the expansion of the
NGN competences in the field of the class-5 solutions Teles
AG is expected to reach breakeven on a monthly basis until
the end of 2009. However, this assumption implies that the
ongoing litigations are divested at the end of the fiscal year
2008 as planned (see comment of September 3, 2008).

The net income of EUR -11.4 m was well below the value of
the previous year. This is due to the renewed write-down of
balanced assets of EUR 9.1 on the freenet shares which have
now been sold completely.

The valuation is based on a SOTP method. The cash burn
until breakeven is increased due to the current cost develop-
ment and the PT reduced to EUR 0.90 (old: EUR 1.10) due to
the resulting lower net cash position. The rating is changed
from Sell to Hold.

SOTP - Valuation

Oliver Jurgens +49-(0)40 3282-2666 inm EUR
Ben;amlm Kassen +4g'848 g;g;iggo + Cash on hand on June 30, 08 27,6
Michael Kriszun +49-(0)4 -2695 L
Dirk Rosenfelder +49-(0)40 32822692 - Dividend payment as of October 31, 08 21,1
Marco Schumamn +49-(0)40 3282-2665 - Cashflow until breakeven* 6,4
Andreas Wessel +49-(0)40 3282-2663 - Convertible bond 0,2
Sales Trading - Earn Outs 1,2
Oliver Merckel +49-(0)40 32822634 = Net cash -1,4
Thekla Struve +49-(0)40 3282-2668 + Operaﬁ ng business 16,0
Gudrun Bolsen +49-(0)40 32822679 . .
+ 'k

Bastian Quast +49-(0)40 32822701 SEEInCEaVSAG 5.2
Patrick Schepelmann +49-(0)40 3282-2700 = Companyvalue 19,8
Jorg Treptow +49-(0)40 32822658 | Sharesin m (ex treasury stock) 21,1
Sales Assistance — | h 0.9
Andrea Carstensen +49 (0)403282 2632 | = Value pershare 94
Wiebke Moller +49-(0)40 32822703 Source: Teles AG (adjusted), * SES Research (estimates)
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Disclaimer: The legal disclaimer as well as updated disclosures according to Section 34b of the German Securities Trad-
ing Act and German FinAnV on the security/securities analysed in this report can be found on internet pages at:
http://www.mmwarburg.com/disclaimer/disclaimer.htm The disclaimer and disclosures provided are considered a part of
this report and should be taken into account when making investment decisions based on this report. This report has
been made accessible to the company analysed and was modified thereafter.

Copyright: This work including all its parts is protected by copyright. Any use beyond the limits provided by copyright law
without permission is prohibited and punishable. This applies, in particular, to reproductions, translations, microfilming,
and storage and processing on electronic media of the entire content or parts thereof.
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